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Introduction of The Federation of
Hong Kong Watch Trades & Industries Limited

The Federation of Hong Kong Watch Trades & Industries Limited was founded in 1947. Our
membership represents more than 600 companies across the Hong Kong watch industry comprising
of retailing, branding, wholesaling, manufacturing of complete watch, clock, parts and other industry
related service companies.

In fulfilling its objectives, the Federation has been actively providing advice and working closely
with various government agencies. Over the years, the Federation works tirelessly with Hong Kong
Trade Development Council in organizing the annual Hong Kong Pavilion at the Baselworld watch
& jewelry fair at Switzerland as well as the Hong Kong Watch & Clock Fair in September.

By supporting the Hong Kong Institute of Vocational Education (Lee Wai Lee), the Federation provides
leading horological vocational education opportunities in Hong Kong, nurturing a competent and
professional workforce valued by the Watch & Clock industry. By assisting the formulation of the
government Qualifications Framework Support Schemes with Vocational Training Council, the
Federation has successfully help members to clearly define the standards of different qualifications,
ensuring their quality and indicate the articulation ladders between different levels of qualifications.

Working with The Hong Kong Tourism Board and Quality Tourism Services, the Federation aims to
improve professionalism and standards of retail servicing in Hong Kong. To drive this growth, the
Federation has supported the Board by facilitating the yearly fashionable branded watch exhibition
at Harbour City for many years.

To enhance the cooperation and promote the application of advanced industrial technology among
Asian partners, our Permanent Honorary President, Dr. Samson Sun and other prominent pioneers
founded the "Asian Horological Trade & Industry Promotion Conference” fifty years ago. With years
of unswerving efforts, it has now become the biggest and the most influential conference for
horological industry in Asia contributing to the future development of the watch industry. The
Federation was the host for fifth times, and the 23 Conference is scheduled organize by China
Horologe Association in 2020 but postponed due to Coronavirus pandemic.

The Federation has established “The Federation of Hong Kong Watch Trades & Industries Charitable
Trust”. The Trust is set up to provide donations to the society for people who are in need for relief
and community projects for education and industrial development.

The Hong Kong watch and clock industry continues to be one of the main industries in Hong Kong
and a prominent players in the world. In order to have further development and strive for more
benefits for the industry, we need your participation and continuous support in our future progress.

For membership application enquiry, please contact our secretariat at
Tel: 2523-3232, Fax: 2868-4485 or E-mail: hkwatch(@hkwatch.org

EWEREBLBEN Introduction of The Federation of Hong Kong Watch Trades & Industries Limited 7
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| joined the Federation in 1998 and became
the Chairman of the 40th Board of Directors
in 2020. I owe my second term to everyone in
the Federation, who showed me their staunch
support. In nearly two years chairmanship,
we insist our aim, fostering solidarity and
safeguarding the interests of our fellows in
the industry, assign ourselves with elevating
the competitiveness of our members and
promoting the development of Hong Kong's
economy.

In recent years, COVID-19 has affected us
and caused difficulties to the growth of the
trade, but it has also allowed us to slow down
somewhat, to notice the people and things
around us and to appreciate the importance of
looking out for each other.

When | should trace back to the past few
years, some sentimental feelings inevitably
come into my mind. The first was the passing
of our respectable Permanent Honorary
President, Dr. Samson Sun late, last year, who
Is truly missed by everyone in the Federation.
President Sun joined the Federation in 1959
and tendered his service to the Federation for
62 long years. Despite his busy work life, he
would always teach us through his actions. He
would also remind us to live by his principles
of giving back to society what one has taken
from it, spreading benevolence, making
contributions to society and making an honest
living. We followed his teachings and started
a drive to donate anti-epidemic supplies to
grass-roots families and students amid the

10 F/BH955 Chairman's Statement
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raging COVID-19 situation where the local
economy and people’s livelihood suffered
greatly. The Federation was called into action
after having seen Hong Kong attacked by the
fifth wave of COVID-19 in February and March
this year. The FHKWTI Charitable Trust and the
education development fund of Time Watch
Investments pooled HKD$400,000 together to
purchase anti-epidemic supplies, which were
then donated to those in need. The Members of
our Charitable Trust and the Board of Directors
teamed up with the Honourable SHIU Ka-fai to
distribute the anti-epidemic supplies by hand
to those residents and businesses affected by
the epidemic as well as sending our warm
regards.

Intermsofthe economy, as the globaleconomy
took an apparent downturn, it also affected
the performance of economy here at home in
Hong Kong. Although showing improvements
over the last quarter, the local gross domestic
product for the second quarter was still lower
In a year-on-year comparison. The situation is
still far from ideal.

In terms of our work for the trade and industry,
at the end of last year, the Federation, and the
Hong Kong Watch Manufacturers Association
Limited each donated HKD$130,000 to the
Hong Kong Productivity Council in application
for the matching fund scheme offered from the
Innovation and Technology Fund to enhance
the Hong Kong Watch and Clock Technology
Centre. The related work has already been
finished, and the new equipment specifically
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procured for smart wearables will be in
operation soon.

On a personal note, | am very honoured
to return as one of the members of the
wholesale and retail sub-sector of the Election
Committee of the HKSAR Government this
year. Since our election, apart from voting for
the incumbent Chief Executive on behalf of the
trade and industry, almost 10-odd Election
Committee members and | have also visited
multiple government departments to voice
out our concerns on the wholesale and retail
sub-sector, including the following requests:
abolishing the “offsetting” arrangement
under Mandatory Provident Fund; speeding
up the process on traveller clearance between
Hong Kong and China as well as shortening
the quarantine duration; adopting Hainan's
free trade port policy by allowing mainland
residents to carry RMB100,000 worth of duty-
free consumables upon returning from Hong
Kong, and urging local property developers to
set aside a rent-free period and to reduce rent
amid the current harsh financial conditions
for businesses.

As regards the nurturing of talents, President
Xi Jinping has once said, "A nation will prosper
only when its young people thrive.” This is
why the Federation has all along taken the
nurturing of outstanding young talents as its
obligatory mission. Apart from sponsoring
various scholarships, we have also pushed
forward the “Earn & Learn” Scheme by
subsidising students to further their studies
while receiving on-the-job training so that
they can obtain stable incomes and recognised
qualifications. We have also organised “Get

12 8955 Chairman's Statement
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to know Watch & Clock industry with QF"
workshops for students. These workshops
allow students in senior secondary school
levels to learn outside their classrooms and
nurture their interest in the industry by giving
them an opportunity to gain experience on the
real work in the industry.

After three years of hard work, we are happy
to see that the epidemic is showing signs of
improvement and there are growing hopes for
the traveller clearance between Hong Kong
and China. Even though consumption incentive
has slowed down by the growing pressure for
Hong Kong to raise interest rates after the
massive rate hike in the United States, the
consumption vouchers from the government
prove to be a timely help, bringing a marked
improvement to the retail and food & beverage
sectors.

In conclusion, despite the fact that there are
multiple uncertainties facing the Hong Kong
economy, the watch and clock industry has
retained its solid footing in the city, which
has lasted for more than half of the century.
Regarding our past achievements, we will
never act conceited. For the wupcoming
challenges, lam confidentin us for overcoming
them and continuing to inherit the legend of
Hong Kong - a tale about a city that is never
daunted by setbacks. Just as Chief Executive,
Mr John Lee, has vowed to start a new chapter
for Hong Kong, we definitely will overcome the
challenges together as one. To this end, let's
build a better Hong Kong and contribute to
its long-term prosperity and stability with our

concerted efforts.
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MEMRRBRAY NEERT BHZERRERAS) BEFEXRERAT
Sun International Concepts Kowloon Watch Co., Ltd. Paragon International Ltd. Loyal Leopard Industrial Ltd.
Co., Ltd.

14 @RI Advisors



SESKE tAsBSRIEE RAEiExE PR

Clement CHEUK K.C.WU Frank CHAU Deville YIU
(1998-1999FEEF) (1999-2000FE ) (2000-2001FEEF) (2001-2002F EEF)
ZHEEBRRAA REFKFEBRLT EOERERAT
3 Wells Watch Industrial Ltd. Dominion Watch Co., Ltd. Goldstone International Ltd.

_a® =N
BR&*E E44iS%E, JP fRRYeskE MHE=kE
Carollio CHOW Luther WONG JP William CHAN Wai Hang TSE
(2002-2003F E X F) (2003-2004 FEFE) (2004-2006 FEEF) (2006-2007FE X fE)

REREMNXERAT
C&G Enviromental
Technology Ltd.

S@iE*EE SENRKE REEMRSE EFNEE
Jerry TSANG John WONG Joseph CHU Gabriel AU
(2007-2008F E £ %) (2008-2009F EE ) (2009-2011FEEFR) (2011-2013FEEfF)
BEEFEITERAT AFIRBEIENT) RREEBRAT s
John Kaiser-Time Ltd. Prince Jewellery & Watch Everest Time Ltd. EHEEEF‘S
Company Honorary Advisor

=AE%E SREERE sRFEZT BASR%E PREEE

Geoffrey KAO Anthony CHEUNG Esther WONG Harold SUN Samuel LEE
(2013-2014FEERF) (2014-2015FEERF) (2015-2016FEEFRF) (2016-2018FEEFF) (2018-2020FEEFF)
#HPTERLT BFRRFBERAS Acestar Concept Ltd. EREBEERRA FREGREERAE
Wah Ming Hong Ltd. Royal Designs & AOM-SUN Limited Time Solution (HK) Ltd.

Decoration Ltd.

fE&[5) Advisors

15
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Directors

WE&E

Secretary-General

EfEiEgt
Dr. Stanley LO

ZEBABRAT
Richburry Ltd.

B F5 e T IR

Finance & Administration Division

T £AVAC RipiREE SHhE%E

Dr. Philip WONG Barry LEUNG Loewe LEE

8B Director BIEBR Vice-Director gIEBR Vice-Director

KIREEEE (2015-2022FESE) TEBRESERAD KIREESE (2008-2022FESE)
S EREBRAT Ting Fung International Co., Ltd. HEBF(EEIBERLY

Swissam Products Ltd. National Electronics

(Consolidated) Ltd.

S8 Directors
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Directors

EEs
Commerce & Trade Division

BFE%E sk
Anthony Tsang S. K. CHONG

EP& Director BIEBR Vice-Director
WERITERAT PEERERLT

La Suisse Watch Co., Ltd. Chung Nam Watch Co., Ltd.
T 258

Industry Division

InEXE DX E

Paul Yuen Simon TANG

P& Director BIZP R Vice-Director
ERITEERANT B3\ TERAT)

Dayton Industrial Co., Ltd. Pino Aliprandini (H.K.J Ltd.

S8 Directors

BERxE
Solomon SUN

BIEBR Vice-Director

MESHBRAT
Sun International Trading
Co., Ltd.

S8 %kE
SamC.Y.LAM

gIEB& Vice-Director

FREREB(SB)IBRAT
Lin Tai Int'l Group (HK] Ltd
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Directors

REIR:HE
Ambrose CHU

&R Director
XREESE (2012-20228F)

AFUEREEZAD

Prince Jewellery and Watch Company

cohf RSl

Bait
Maggie HON
BIEBR Vice-Director

REIEEHKERLT
Ka Shing Jewellery & Watch Ltd.

Brand Development Division

fRfIFIZ L
Clarence L.L. TSUI
8|ER &R Vice-Director

RLBRIRE (B38) BRAT
Emperor Watch & Jewellery (HK) Co., Ltd.

SHRIGHE
William HUI

ZP & Director
XIRZEBEE (2004-2022FEEE)

BINEERARAT
Thong Sia Watch Co., Ltd.

20 == Directors

= {1 b

William SHUM

gIEB& Vice-Director
XIRZBEBEE (2012-2022FEEH)

BHERERERLT
Memorigin Watch Company Limited

AEERE
Stephen CHOU

2B Vice-Director

RAEBRERALT

Jebsen Consumer Products Company Limited
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Directors

th &l 2 B P 35 5B

Mainland & International Affairs Division

e
/3
[} b e o
Frankie SHANG

#BR Director

HFEE (DM BRAS)
Eterna (Asia) Limited

ATT155ENIER

E A S Bl i

Ricky TUNG Rocky NGAN

ZIERR Vice-Director ZIEF &R Vice-Director

B BN SERAT XREESE (1998-2022FEEE)
Time Watch Investments Ltd. B RITEEIBRLT

Education & Training Division

Kam Kee Watch Company (Holdings] Ltd.

S8 Directors

IBXEKE
David YEUNG

P& Director

KREEEE (2015-2022FE8EF)

Lionrock Batteries Ltd.

SRREISTcE
Ethan CHEUNG

gIEB& Vice-Director

WE5IeBERAT
Inspire Workshop Limited



PRINCEAXT

Pk B $ 4k JEWELLERY § WATCH

1

SN T 02 B = O 2 B = = B o/ 1 . B A

www.princejewellerywatch.com
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Directors

X RiGiR SR

Welfare & Recreation Division

RERKE
Edmond Ng

8B Director

BRRIEHEBRERAT
Hip Shing Leather Watch Straps Mfy., Ltd.

(==l

Members Affairs Division

SIHNKE
Philip LAU

P& Director
XIREEBE (2008-2022FEEH)

RERRHRERLT
Chit Tat Clock & Watch Co., Ltd.

S8 Directors

LEE CHUNG

ZIEBR Vice-Director

T BRE

MRBEEE (1994-2022FEEHF)

SLEBROREERAT

Confi Metal Finishing Co., Ltd.

migEkE
Danny TAm
gIZB& Vice-Director

BRBIHREETERLT
Chow Tai Fook Jewellery Co., Ltd.

Rk
John NG

glEB&R Vice-Director

tRIHBMRAT)
Montres SA Ltd.
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KIRDEDE

Permanent Honorary

Directors

ShaiakE

a8kt
Raymond CHAN LEE Chiu Chick
(1980-1994F & &) (1983-1996F )
SBERIT FEP IR
Eldorado Watch Co., Ltd. Wah Chun Watch Spare Parts
& Tools

.

A 4

kR %kE EHE*E
Benedict SIN Dennis TUNG
(1991-2004F & %) (1991-1999F EF)
BHEERERAT 28A%E
Myer Watch Ltd. Winning Group

TR

£ERKE
Charles LEE CHUN Chun Chuen
(1994-2007F %) (1995-2003F )
BESEERAT
Hang Kei Electro-Plating
Co., Ltd.

MIRSESBE Permanent Honorary Directors
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BNk Bkt mRE
LAM Kuen Kit David LEUNG TO Wing Kok
(1967-1986 F BE) (1973-1989FBE) (1977-2005F &%)

SRR R G

Hon Wing Watch Products Factory

M
SEiE L o HmEgE
FUNG Kwong Yiu Moses LEUNG W00 Ka Shin
(1988-1996F BE) (1990-2020F BE) (1990-1997F )
RBTEERERAT REXBERAT

Tak Fai Watch Company Ltd.

Woo's Watch Bands Co., Ltd.

3

IRk S

RPKE SEIRKE
NG Lee CHUNG Alex HO Albert LO
(1991-1999F E8E) (1993-2003F 8 &) (1993-2002F &%)
BB HERAT Amazing Hints Ltd.

Hip Shing Leather Watch
Straps Mfy. Ltd.

o

Aol BERENE HigRk
Eric HUI Alberts HON Jeef MA
(1997-2004F EE) (1997-2004F S E) (1998-2009F S &)

REBHEBRNE EMNNEHEBHEERAS

Success Time Industrial Ltd. Mee Chow Metal Mfy. Ltd.



THE Auctions

¢ November

. r : bd Hong Kong Convention
Hy H l\k MPI O N ‘ o and Exhibition Centre

COLLEé‘IlON (V) - | % ’ Contact

~ 5 e A Alex Bigler

NEST WATCHMAKING ‘s

NI ‘ r ) <

(o %

PATEK PHILIPPE.
Grand Complication Ref. 5208P
Estimate on Request

'CHRISTIE'S # |




KREESS
Permanent Honorary
Directors

2lFExE BEREREE PiEE%E
Jacky LAU Lawrence TAM Luiz LEI
(2001-2010FBE) (2001-2007FBE) (2002-2010FBE)
HEERLT BEEFERERNT
Salinger Co., Ltd. Litech Electronic Products Ltd.

EirEtE k1G5 £ Bk fmicE b B Stk E

Nelson TSAI Chris YIU TANG Wing Lun YAU Kei John MAK
(2003-2011F &%) (2004-2016F B E) (2005-2011F B &) (2005-2016F B F) (2006-2014F B E)
BFEBRAY BEERRFTBROBERLT REEFRBRAD AERERAS)
Mouliu Ltd. Hang Yip Watch & Metal E-Tech Industrial Ever Foundation Co., Ltd.
Products Ltd. Development Ltd.

mMEL MLk E Bp£ Bk Rk E

szet

Elise TSUI Barry TSE Jeffery YAU Raymond LEUNG Angie WONG
(2006-2018F &) (2006-2016F & E) (2006-2014F ) (2009-2016F &) (2009-2016 FEEE)
BIZERERAT) KBERSTBERAT BN EE REKPEBRRT) HENBRAT
Glamn Holdings Ltd. National Electronics & Watch Europe Group of Wonderland Greater Fat Tat Lee Co., Ltd.
Company Limited Companies Ltd. China Limited

REBx4 HEE=%4 EFMLat HHPx4

YUEN Ka Fai Sam CHONG Roberta FUNG Frankie TSO
(2009-2016F ) (2010-20175 &%) (2010-2017F ) (2010-2020F %)
BABIRERTERAT 1B TBRAT HRLRT BRRESISHBRAT
Chow Tai Fook Jewellery Pino Aliprandini (HK) Ltd. Fung Leung Kee Watch Co. Banda Bracelets (HK) Ltd.

Co., Ltd.

28 5CEZEEF Permanent Honorary Directors
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“SINCE 1936
5-MINUTE REPEATER

Dragon Ball - Lt.50

* 5-minute repeater module, fine finishing
¢ Engraved and skeletonized by hand

¢ Special mechanism shown by the striking
movement and sound effect

Specially Launched at

# BERT(EE)ERAH
KAM KEE WATCH COMPANY (HOLDINGS) LIMITED
;ﬂ K AMKEE WAL © BB BRI FI L EOAT T
since1977 G/F, No. 9A Humphreys Avenue, Tsimshatsui,
Kowloon, Hong Kong
Bih: (852) 2783 912c @@ F#4: (852) 5933 1299
Enquiry: nbi0311@yahoo.com.hk
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Highlights on the 74th Anniversary and Inauguration
Ceremony of the 40th Board of Directors of the
Federation
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Activities Spotlight

wR2ER HRhE KIGEIE Eubis
2022830180210 [ERBEEROESEE] ER [BHEAARRES] - BRAHAL0E
TEHOB00BIBMA TS FEBBAL -

XIREBEE  EREBEMRSHES - NENERES - m8REW - RBERMS « ItARE
RHS  BREXENHRES MBS SLPIRGORERERFPLNARRECBERP /N -
TEEREHHIMBRENREEE -
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Smer— s

| BREFERTEEEERSEREIRRAT
PI—RIBBXOHEER - RERMITR

* The Hon. Shiu Ka Fai, Legislative Councillor, Mr.
Daniel Tsai, Chairman and representatives of our
. Federation distributing the gift packs to hawkers

'\ﬁ with greetings.

RBNETBARSENT  MARBRBENM
RBSORERERERBALZLME -
Representatives of both charity funds went even
§l further and visited Hong Kong island, Kowloon and
4 New Territories to delivered supplies to affected
families and those in need.

BENER Activities Spotlight




Connect and Converge Unite to Fight Against the Epidemic
Don't Delay Care Build Mutual Trust

‘The Federation of Hong Kong Watch Trades & Industries Limited Charitable Trust” and Time Watch Education
Development Charity Fund’ donated a combined total of more than HK$400,000 worth of supplies assembled into
2800 ‘Anti-epidemic Gift Packs' distributed to ‘Potat Society Affairs Association’, "'Kowloon City Resident Association’,
‘Nam Cheong Community Care Society’, ‘Quarry Bay Residents Association’, ‘North Point Residents Association’,
‘Shau KiWan and Chaiwan Residents Association’, Tuen Mun Integrated Home Care Services Centre and Long Ping
Day Care Centre for the Elderly of The Neighbourhood Advice-Action Council’, ‘Fa Yuen Street Hawkers Association’
and Tung Choi Street Hawkers Mutual Aid Committee’.

WRER RENE
RN RIEE

EBNTT LR Activities Spotlight 37
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Activities Spotlight
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QF BIREAEERZET(FIH
(s50UHR)

QF Career Path Workshop -
Introduction to the Watch &
Clock Industry (4th session)

B IEERE] BREMRN [OFFIREASTSE]
TFhER2021F108308 R 118138847 - EEE
1B NMBEERNE - MHEBRTRAIRNER - FRE
fERRER ~ THRAR N Z LIFER - 2RBEFIIRBE X2
NI BIBRA 1B R GRTE ° NIRBEHTHRNEFERIBER
amest - DABNETHEA N R8RS

The Federation received funding from the Qualifications
Framework (QF) to implement The Workshop of “Get to
know Different Industries with QF" has been held on 30
Oct and 13 Nov. Activities included Introduction of the
Qualifications Framework, Watch Assembling Tasting,
Local Professional Experience Sharing, VTC Guide Touring
and Related Courses Introduction. Those activities deepen
their understanding of the industry and QF to help them

plan for further studies and employment.

SENTUER Activities Spotlight
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SWISS

Roulette Maste!

Sitting vividly on the dial of this new crea mm_ \
to start some move. Attired in black PVD stainless steel, : 1 di
case shows the uniqueness in the skeleton with no doubt. s

In unveiling the first ever model in the roulette layout, ROMAGO is showcasing a
new exercise in horological creativity with the rotatable system as well as the high-level
craftsmanship by applying extremely precise measurement.

romago.ch

Tel: (852) 2187 2300 Fax:(852)2185 7444 Email: service@romagoswiss.ch
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SWISS ~

logy and is inspired by the God of the Sun and ‘
ed the carbon fibre case with 18K gold, so that

1y13(=]
Rty

[=] 5

[=]
2]

bezel ring turned Ilu > 'to gold color when curtaln falls on the night,
accentuate the alternatlng layers of the carbon fibre. Perfectly mtegraﬁgﬂh the
case, a black rubber strap is injection=r oulde.dm ;ROM ‘

romago.ch

. 4
Tel: (852) 2187 2300 Fax:(852)2185 7444 SEmail: serv¥ce@rorpagoswiss.ch
’ ]
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MAURICE ML LACROIX

Manufacture Horlogere Suisse

AKON]

$ tide

OCEAN MATERIAL

Quartz ® 40 mm ® 10 ATM e Sapphire crystal ® Easy strap exchange system © Made from ocean-bound plastic
Join the tide YOUR TIME IS NOW.




WBERRIT HRICSEINER
Opportunities and risks coexist,
embrace change and connect to the world

URONGHR BT RO LNEHERASRERR S FEEEROB /M \BENHEE B8
SRBINFTRE « FNPN_Fhin 0 SPB0EMR—IRME - FHAELOMEDK R AR S
PERBER ? OF  HPIRBMURBITREEE F SBER OB RTER I AHEESEBRETKLUOX0R!
#E AThierry Dubois ~ In TSR ZE T SRIBHIRIEE « BIEUEIZR M WristcheckBI# AAusten Chu
BT RGRED M WG R RA@S A ~ Popsible Limited B3 AZRBBIESCLE - BIMRERLEF RN BIHENRE
X RERSEBDOARETREREIRE (INF) SRR RPN ZBIRE NV ERIAS

Theworld keeps spinning, and time never stops for anyone. This year, the watch industry has faced countless
new changes - the huge wave of NFTs, and the vigorous second-hand market, in which opportunities and
risks coexist. How should we seize business opportunities and avoid hidden risks? This year, we have
invited various experts for our colleagues, including Thierry Dubois, Hong Kong representative of the Swiss
Watch Industry Federation and founder of LUOXO, Mr. Carson Chan, Chief Advisor of Fondation de la
Haute Horlogerie, Mr. Austen Chu, watch collector, founder of Wristcheck, independent watchmaker, and
collector Mr. John Ng, front-line information security expert and cryptographer Mr. Ronald Pong, founder
of Popsible Limited Mr. Sam Ngan and and Prof. Wong Kam-Fai, Associate Dean (External Affairs), Faculty
of Engineering, The Chinese University of Hong Kong to share with us the general trend of the watch
industry and even the world.

NENBRINEBARR - WARKABIIE

The views carried in the articles is personal opinion of the interviewees and dose not represent the stand of The FHKWTI.
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Topics
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Beware of counterfeit watches, pay
attention to the source of authentication

Thierry Dubois, Hong Kong representative of

the Swiss Watch Industry Federation and
founder of LUOXO

The price of antique watches continues to rise. How should we guard against counterfeit
goods? How to should we distinguish between original and duplicate watches ? Let Thierry
Dubois, the Hong Kong representative of the Swiss Watch Industry Federation and the founder
of LUOXO, answer our questions for us.
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What trends and insights should the watch
industry be aware of from the second half of
2022 and the first half of 20237

Forecasts for the Swiss watch industry in the
second half of 2022 remain optimistic, despite
a less favorable outlook overall and a higher
degree of uncertainty. Watches will continue
to benefit from a sustained demand and the
appeal of the luxury market. However, the
sector’s turnover will be impacted by several
obstacles such as difficulties in the supply
of raw materials and investments, the rising
cost of energy and transportation, the lack
of manpower, and the strength of the Swiss
franc.

What is your view on the current state of the
watch industry?

Swiss watches have enjoyed strong global
demand in the first half of this year. There
was an increase of watch exports to most
markets with the notable exception of
Mainland China and Hong Kong. The downturn
In macroeconomic, geopolitical and health
conditions has by and large only had a limited
impact on the sector’s results to date. Swiss
watch exports between January and June 2022
amounted to CHF11.9 billion, representing
a growth of 11.9%, compared with the first
semester of 2021.

What do you think of the increasing prices on
the vintage watch market? Sustainable growth
or bubble waiting to burst?

We have to make the difference here in
between vintage watches and pre-owned (or
second-hand) watches.

Vintage watches are watches that are 30 years
old or more. The prices of these watches
has gone up, but if the watches are in good
condition and with proper authentication, they
can be seen as collectibles.

Pre-owned watches have seen a very rapid

increase in price that is sometimes difficult
to explain. Prices of some of these watches
have also recently fallen dramatically. These
watches are often used an investment tool
with quick returns, but we encourage watch
enthusiasts to purchase their watch from
authorized retailers, even if this means waiting
longer or paying premiums.

One has to always be extremely wary of
counterfeits, which are everywhere when
it comes to pre-owned [(or second-hand]
watches.

Are fake watches a big deal for the industry?

Yes, fake watches are a serious problem for
the watch industry, like for all industries.

How can you tell the difference between original
and duplicate watches?

We are very fortunate to be in an industry where
it is easy to tell the difference, especially once
you open the watch. Specialists are always
able to tell the difference in between original
and fake watches. This is not the case when
it comes to other industries, like the apparel
(clothing]) industry. The biggest danger for
the watch buyer is that, often, sellers that
are not authorized retailers (auction houses,
platforms, and unscrupulous watch shops]
may not or (worse) do know the truth and do
not tell buyers that the watch (or parts of the
watch] is fake!

This is why it is necessary to have an
experienced, independent, organization to
authenticate pre-owned watches, someone
who has all the necessary skills and equipment
and who will take the time to meticulously
check watches before authenticating them!

How can you tell a fake designer watch?

Designer watches are more challenging
because less effort has been placed on the
quality of the finishing and the movements
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are more common, but again, specialists will
be able to tell.

As an individual, how do | spot fake watches?
Can you recommend any good reading material
for anyone wanting to arm themselves with
knowledge on navigating the watch market?

Once again, buying watches from authorized
retailers will guard the individual against fake
watches.

On the pre-owned watch market, an
independent and experienced organization to
authenticate pre-owned watches has become
a must.

What are the most common fake watches in
the market? How do they pose an impact on the
industry?

The most common fake watches in the market
are the models that are popular. This changes
according to the trends.

Fakes pose a threat to the industry in a way
that - as a buyer of real watches - you do not
want to have people asking you if the watch
you are wearing is fake or real. Fake products
affect the image and the reputation of a brand
and when this happens too often, buyers will
turn to another brand.

Among the watch pieces, you have recently
encountered, which piece did you find the most
appealing and why?

| am a big lover of watches and | have many
favourite watches, for different reasons. |
treasure all my watches and will never sell
them!
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Is there any message you would like to share
with your peers in the watch industry?

It Is time for us to help watch enthusiasts
nurture their love of watches and share the
passion for horology. This is why | have created
LUOXO, a watch enthusiasts community in
Hong Kong.

It is also time for our colleagues watch
retailers to improve the watchmaking
knowledge of their sales staff, reason why we
offer hands-on workshops so that retailers
not only know brands, models and prices,
but also have some practical experience on
disassembling and re-assembling a very
simple watch movement.

[t is time for brands to become more eco-
friendly.

It is also time to have experienced and reliable
sources of authentication of pre-owned
watches.
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Function no longer dominates everything,
brand originality is the key to success

Carson Chan, Fondation de la Haute Horlogerie's
Head of Mission in Asia:

The high-end watchmaking market has ushered in an unprecedented peak last year. High-
end watches are expensive and the market is in short supply. If Hong Kong companies want
to seize the opportunity to stand out, what are the keys to the process? Carson Chan, Chief
Advisor of Fondation de la Haute Horlogerie shared his unique insights and experiences
on the future development of the high-end watchmaking industry.
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Looking back on 2021 to early 2022, do you think
the current high-end watchmaking industry
looks optimistic? Why?

The development of the entire high-end
watchmaking industry is quite optimistic,
which can be described as unprecedented
optimism in modern times. In particular, well-
known brands that have been successful in
the past and new independent brands have
experienced very strong growth. The epidemic
had a negative impact at the beginning, but
soon after that, it was fully utilized. The power
of the Internet has led to unexpected growth
in the watch market. Many brands have not
stopped their pace because of the epidemic,
but in opposition have rapidly transformed into
an online consumption model.

H 8 Featured Topics

In the face of the epidemic and changes
in consumption patterns, how should the
high-end watchmaking industry turn to
online retail platforms to maintain brand
competitiveness?

Traditional brands already have a stable
model in sales networking and market
promotion. There are no new brands in
franchises that are eager to transform
rapidly. Their transformation from offline
to online is still slow. If we go back to 10
years ago, many brands are actually very
resistant to online platforms. For sales,
they may be hesitant about the details
of transaction methods or regions. Even
now, some brands still do not sell online
and only use social media to promote
products. Obviously, it is easier for them
to miss opportunities. On the other
hand, the new company must connect to
a new sales model as soon as possible.
Different brands face different challenges
and must be determined according to
their strengths and needs.

In view of the current environment of
the global economy, what do you think
is the biggest challenge facing the high-end
watchmaking industry?

It is necessary to pay attention to market
fluctuations. The growth last year was actually
quite sudden. Many auction houses achieved
white-glove performance throughout the year.
This is unprecedented and is also an important
indicator. There are also different factors
driving it, such as the booming cryptocurrency
market. , the impact of the pandemic, etc., a
new phenomenon has appeared in the high-
end watchmaking industry, that is, queuing,
no matter what brand it is, people just rush
to buy them. There is no difference between
popular and unpopular brands because they
are all popular, many people analyzed that it
Is caused by the fallen supply chain. Watches



are in short supply, but when we analyze it
from a macro perspective, in fact, the supply
drop is only about 10 to 15%, but the number
of consumers in the watch collection market
has also increased significantly, so demand
has increased significantly, and supply has
fallen or has not changed. Naturally, there will
be hypes. The more popular the speculation
becomes, the more people will join the market,
and the number of watches will again be in
short supply. This is a cycle that will only get
deeper and deeper. This is also a situation that
needs to be paid attention to. More than 10
years ago, buying watches is a hobby belonging
to the middle-aged group. In recent years, it
has become a trend. Many celebrities bought
watches and became serious collectors. |
think many brands should pay attention to
this sudden increase and its impact on the
economy.

In the face of the increasingly competitive global
retail market, what do you think is the unique
advantage of the Hong Kong market?

Hong Kong has a stable linked exchange
rate, so there is no need to consider currency
conversion when purchasing high-end
consumer goods; in addition, Hong Kong is a
free and duty-free port, so it is a great blessing
for the watch market, and the flow of Hong
Kong dollar funds is unregulated, so it has
inborn advantages.

At present, more and more young people
generally prefer smartwatches. How can we
arouse young people’s interest in traditional
watches in watch design and retail strategy?

Many people have asked me whether the
smartwatch is a blessing or a curse for the
watch market. | am an optimist. Whether it
Is @ mechanical watch, a smartwatch or an
electronic watch, we need to recognize a
major premise - no one buys a watch purely
for use. The need no longer exists. What

manufacturers need to consider is how to
create a watch that the public wants. People in
the industry have to look at the watch market
from a realistic perspective. Many of them
still look at the watch from a functional point
of view. Smartwatches do have their unique
functions. For example, reading messages,
answering calls, monitoring health status,
etc. There are fewer and fewer young people
who wear watches, but smartwatches can
at least help them to cultivate the habit of
wearing watches. Look at this year's popular
Moon Swatch collection which caused a stir
in the city at that time. | think the significance
of this event is to cultivate the next generation
of watches. People with low income can still
afford it. Some people say that traditional
watches are no longer popular. As long as the
originality and recognition are strong enough,
a trend can be created. Many brands take
successful foreign brands as their reference,
but today, how to make the most of social
media and online platforms in marketing
strategies is key to success.

Which is the favorite watch you've seen this
year?

This year, | was the only one in Hong Kong who
went to the Geneva Watch Fair in Switzerland.
The whole process took more than 50 days.
The most impressive thing was the Lady
Arpels Heures Florales watch by Van Cleef
& Arpels. It is used as a watch to tell time,
but to show the craftsmanship and design
of the brand through the function of telling
time, which is very addictive; in addition, the
Chopard L.U.C Full Strike Tourbillon watch is a
minute repeater, which is made of sapphire as
a whole and tells the time. The effect is made
of modern technology, which can be described
as an epoch-making product; in addition,
independent watchmaking brand Furlan Marri
has pushed its quartz watch to a high price of
4,000 HKD through their unique design.
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Do you think online watch fairs will develop into a
trend? Can it replace the function of the physical
watch exhibition?

During the epidemic, video conferences
have become popular, but according to my
observation, online watch exhibitions have not
been able to replace physical watch exhibitions
for the time being. According to current
technology, online watch exhibitions can only
appear in an auxiliary form.

What do you think will be the new trend of the
watch industry in the future? What do industry
peers need to pay attention to the most?

Furlan Marri is a good example. There are
many new brands that need the support
of major manufacturers, such as lkepod.
Although it is a new brand, | think it has great
potential. | think originality is very important,
to everyone it should be clear that the appeal
of watches is no longer dominated by function,
and has completely changed from before. From
the perspective of appreciation, manufacturers
need to recognize their own strengths, such
as polishing, craftsmanship, and storytelling.

How do you think the Hong Kong watch industry
should strengthen the training of talents, attract
talents into the industry and reduce the brain
drain?

10 years ago, many people questioned whether
the watch industry would be a sunset industry.
Over the past few years, we can see that the
watch industry is evolving, from necessities to
consumer goods, and then to works of art. No
other consumer goods have undergone such
an evolution, | believe. The watch industry will
exist for a long time. How to do better in the
“want” market, we can refer to the jewelry and
art industry.
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What message do you have for new local brands
and new talent?

At present, the technology Is quite widespread,
we can produce a watch with good function
at low cost, but are technology and cost the
main point? Taking the clothing industry as
an example, many manufacturers do not
understand why brands can buy their products
at such a low price. Many manufacturers are
ambitious to create their own brands, but they
do not understand that marketing promotion
requires a lot of money, and they fail in the
end. They only see the good side of running
a brand, but they ignore that marketing is an
important part of cost investment. They only
focus on price but ignore the beautiful stories
created by other companies for products,
Asian manufacturers only see the fruits of the
success of foreign brands, not the price to be
paid for obtaining the fruits, if you always refer
to the success of other brands and compete for
reference, while ignoring your own advantages,
and you do not have forward-looking, tactile
and originality in operating brands, you may
not be able to win consumers in the current
market. Many business opportunities are
waiting for you to discover.
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